THE ﬁ360 TOOLKIT
T H E A P P L I C AT I O N O F

Fiduciary Excellence

DATA-DRIVEN GUIDANCE TO HELP MAKE
MORE CONFIDENT INVESTMENT DECISIONS
IF YOU’RE LIKE MANY DEFINED CONTRIBUTION PLAN SPONSORS, YOU
MAY BE LOOKING FOR GUIDANCE FROM AN OBJECTIVE SOURCE TO

WHAT ARE YOUR FIDUCIARY

HELP ENSURE THAT YOU’RE MEETING YOUR FIDUCIARY OBLIGATIONS

REQUIREMENTS?

TO PLAN PARTICIPANTS (see What are Your Fiduciary Requirements?).

All defined contribution plan sponsors
have specific fiduciary responsibilities
as defined by ERISA. Any person or
committee serving in the role must
ensure that:

An increasing number of 401(k) plan sponsors are seeking outside assistance to help
them deliver a higher level of fiduciary oversight of their plans’ assets. To respond
to that need, an increasing number of advisors are leveraging the sophisticated
investment management capabilities available in the fi360 Toolkit for Advisors.
The comprehensive suite of online applications empowers advisors to provide
fiduciary-level guidance for plan sponsors that align with the Prudent Practices for
Investment Fiduciaries developed by the Center for Fiduciary Studies.

• He or she is always acting in the best
interests of the plan and its participants

OVERVIEW OF THE CENTER AND FI360

• Investment options are evaluated,
selected, and monitored in a prudent
manner

• The plan offers an appropriately
diversified mix of investment options

The fi360 Toolkit leverages the fiduciary Practices developed by the Center for
Fiduciary Studies, the standards-setting body of fi360. Since 1999, the Center’s
team of subject matter experts has leveraged its extensive knowledge of state and
federal fiduciary law and its research into the processes employed by successful
investment professionals and retirement plan sponsors to create and promote the
Prudent Practices for Investment Fiduciaries, which provide guidance on all aspects
of investment management, including asset allocation, fund evaluation and selection,
performance monitoring, reporting, governance, and compliance.

• Plan and investment costs are reasonable
• Investments are managed in accordance
with the plan document (unless the
document is inconsistent with ERISA)
Although your plan may hire an outside
investment advisor to provide guidance or
manage plan assets in a fiduciary capacity,
as plan sponsor, you are still ultimately
responsible for ensuring that the plan is
in compliance with ERISA regulations.

Fi360 is the investment industry’s leading source of insights, education, training, and
advocacy on all aspects of fiduciary responsibility. Its team of instructors, writers,
and technologists share a common commitment to spreading the knowledge and
application of the Practices in the U.S. and abroad. Fi360’s technology team has
developed the fi360 Toolkit and other applications to enable investment professionals
to easily and effectively manage and document a prudent investment process. Fi360
also offers a host of fiduciary resources including a blog, webinars, annual conference,
and public advocacy for laws that promote greater transparency and accountability
in the investment industry.
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Profile Report

THE FI360 TOOLKIT FOR ADVISORS OFFERS MORE THAN 20
DIFFERENT AREAS OF FUNCTIONALITY TO DELIVER FIDUCIARYQUALITY INVESTMENT ADVICE AND SERVICES TO RETIREMENT
PLANS. WHILE ADVISORS DO NOT HAVE TO BE FIDUCIARIES TO USE
THE FI360 TOOLKIT, THE TOOLKITS THEMSELVES GENERATE RESULTS
THAT REFLECT THE METHODOLOGIES AND PROCESSES EMBODIED
IN THE PRUDENT PRACTICES FOR INVESTMENT FIDUCIARIES.

P OW E R F U L I N V E ST M E N T R E S E A R C H A N D G U I DA N C E

The Toolkit’s powerful investment due diligence capabilities enable advisors to conduct
a comprehensive fiduciary-level review of your plan’s current lineup of mutual funds,
ETFs, separate accounts, variable annuities, and insurance group separate accounts.
That includes detailed performance information, expense calculations, and other
investment statistics (based on data provided by Morningstar). In addition, fi360
calculates its own proprietary fi360 Fiduciary Score®, which rates an investment
based on its suitability as a prudent investment choice (see The fi360 Fiduciary Score).
(See Profile Report and Fund Fact Sheet Report samples to the right)

Fund Fact Sheet Report
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C U S TO M I Z A B L E I N V E S T M E N T S C R E E N I N G C A PA B I L I T I E S

If your plan has specific constraints for selecting investment options, your advisor
can use them as inputs for the Toolkit’s powerful investment screening application.
For example, if your plan limits choices to those with lower volatility, superior fiveyear performance, and lower fees than their peers, your advisor can generate a list
of recommended investment options that meet those requirements. In addition to
screening on those unique factors, your advisor can then implement the same process
to create “watch lists” that can monitor current or recommended plan options on an
ongoing basis.

THE FI360 FIDUCIARY SCORE®

At the heart of the Toolkit’s fiduciarylevel capabilities is fi360’s proprietary
due diligence approach. The fi360
Fiduciary Score uses a set of quantitative
criteria to gauge whether a particular
investment option meets fi360’s standards
of investment prudence. Fi360 leverages
Morningstar data to evaluate thousands of
mutual funds, ETFs, and insurance group
separate accounts using nine different
fiduciary considerations, including
regulatory oversight, minimum track
record, stability of the organization, assets
in the investment, composition consistency
with asset class, style consistency, expense
ratio/fees relative to peers, risk-adjusted
performance relative to peers, and
performance relative to peers.
From that analysis, fi360 assigns each
investment its own composite fi360
Fiduciary Score. Your advisor can
use the Score as criteria for screening
investments as well as ongoing monitoring
of investments, including those assigned to
“watch lists.” The Score is included in many
client reports and proposals.
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Model Portfolios

MODEL PORTFOLIOS

Plan participants who don’t wish to make their own investment decisions often
find it helpful to invest assets using a model developed by an advisor. The Toolkit
allows advisors to create customized asset allocation models to address different risk
tolerances (conservative/ moderately aggressive/aggressive), investment objectives
(capital preservation/income generation/capital appreciation), or retirement target
dates. The asset classes in each model can be populated either with existing plan
options or selections from the advisor’s recommended investment list. A model
portfolio report can provide performance benchmarks, expense summaries, and
risk/return projections for each model and detailed performance information, along
with the fi360 Fiduciary Score for every investment option included in a model. (See
Model Portfolios and Model Fact Sheet samples to the right)

Model Fact Sheet
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Client Trends Reporting

I N V E S T M E N T P O L I C Y S TAT E M E N T S

Once you and your advisor have reached agreement on the set of asset classes you
want to provide and the ongoing investment management processes you plan to
follow, your advisor can generate a customized, ERISA-compliant investment policy
statement that incorporates the fiduciary methodology of the Prudent Practices for
Investment Fiduciaries. The document can either supersede your existing IPS, or you
can easily transfer text from the document to replace the relevant sections of your
existing IPS. (See Client Trends Reporting sample to the right)

INVESTMENT PROPOSALS

Your advisor can create a detailed, user-friendly proposal for adding or replacing
investment options in your plan. The structure of the proposal makes it easy to
compare current and recommended options, and includes detailed performance
information, expense details, and the fi360 Fiduciary Score for all investment options,
along with investment-mapping recommendations, where applicable.
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CUSTOMIZED REPORTING

Whether conducting an initial review of your plan’s current investment options or
providing ongoing oversight of investments he or she is managing for the plan, your
advisor can produce a wide range of customized reports and documentation that can
verify your compliance with ERISA’s fiduciary requirements. Those reports include fee
and expense summaries and performance analytics for both asset allocation models
and individual investments. Many report sections include the fi360 Fiduciary Score
for each of your applicable investment options, while others offer updates on your
plan’s “watch list” investments and any actions you have taken on those investments
over time. Finally, the reports can include investment commentary prepared by
your advisor, as well as ongoing documentation of discussions and decisions made
during meetings.

To learn more about the fi360 Toolkit,
visit www.fi360.com/toolkit

www.fi360.com
COPYRIGHT © 2012 FI360, INC.
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